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SUBJECT: TRADE FACILITATION COMMITTEE - CORDIS DOW 
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1 . EMBASSY COMMENTED IN PARA 3 OF REFTEL C THAT SUBJECT 
CASE WOULD BE PARTICULARLY DIFFICULT DUE TO MITI INTER 
VENTION IN MHW JURISDICTION AND NEED FOR PATIENCE WITH MHW 
GIVEN LACK OF "INTENT TO IMPEDE TRADE WITH U.S." WASHING- 
TON AGENCIES REMAIN OF PERSUASION THAT U.S. SHOULD MAKE 
EVERY EFFORT TO MOVE THIS CASE FORWARD AS QUICKLY AS 
POSSIBLE. 
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2. WE HAD UNDERSTOOD THAT NEW EMBASSY PROCEDURE FOR 
HANDLING TEC CASES FALLING OUTSIDE OF MITI JURISDICTION AS 
OUTLINED PARA 5 OF REFTEL A WOULD AVOID PROBLEM OF MHW 
ATTITUDE TOWARD INTERVENTION BY MITI. 

3. WE APPRECIATE EMBASSY VIEWS THAT MHW CHANGE IN FUNDING 
REGULATIONS WAS DUE TO ATTEMPT TO CONTROL COSTS AND NOT TO 
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A PROTECTIONIST SCHEME, THAT CORDIS DOW SUBMISSION SHOULD 
NOT BE CONSIDERED A MAIOR TEST CASE, AND THAT A LONG 
TIME WILL BE NEEDED TO TURN MHW AROUND ON CASE. AS 
INDICATED IN PARA 3(C) OF REFTEL B, WE FEEL THAT, WHETHER 

OR NOT MHW INTENDED TO RESTRICT IMPORTS, ITS ACTION 
REPRESENTS DISCRIMINATORY TREATMENT AGAINST A PRODUCT 
KNOWN TO HAVE BEEN PRIMARILY SUPPLIED BY AN AMERICAN 
EXPORTER. IF THE FACTS ARE AS INDICATED, THE EFFECT, IF 
NOT THE INTENT, OF THE IAPANESE GOVERNMENT'S ACTION HAS 
BEEN TO RESTRICT IMPORTS SEVERELY AND IN A CLEARLY DIS- 
CRIMINATORY MANNER. UNLESS THE EMBASSY IS AWARE OF 
FURTHER INFORMATION ON THIS CASE THAN IS NOW IN OUR 
POSSESSION, WE MUST CONSIDER THIS CASE TO BE IMPORTANT AND 
HIGHLY APPROPRIATE FOR TIMELY TFC ACTION. THE NATURE OF 
THE MHW ACTION FITS THE HISTORICAL JAPANESE PATTERN OF 
PREVENTING FULL FOREIGN COMPETITION IN IMPORTANT SECTORS 
UNTIL DOMESTIC CAPABILITIES ARE IMPROVED. AS STATED IN 
REFTEL B. CORDIS DOW MAY BE ENTIRELY SHUT OUT OF THE 
JAPANESE MARKET IN THE NEXT YEAR. THIS CASE, UNLIKE ISSUES 
SUCH AS OPP/TBZ, DOES NOT REPRESENT A POTENTIAL PUBLIC 
HEALTH OR SAFETY PROBLEM THAT WOULD JUSTIFY LENGTHY STUDY. 
CONSEQUENTLY, WE SHOULD STRIVE FOR PROMPT RESOLUTION IF 
TFC IS TO BE VIEWED AS EFFECTIVE IN ASSISTING INDIVIDUAL 
AMERICAN EXPORTERS. VANCE 
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